
































Accounting Policies under Ind AS
Standalone financial statements of Jaxx Vitrified Pvt Ltd for the year ended 31-March-2020

d. Research & Development Costs

Research and development costs that are in nature of tangible assets and are expected to generate
probable future economic benefits are capitalised as tangible assets. Revenue expenditure on
research and development is charged to the statement of profit and loss in the year in which it is
incurred.

e. Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalised as part of the cost of the respective asset. All other borrowing costs are expensed in the
period in which they occur.

f. Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of
an asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use.
Recoverable amount is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or groups of assets. When the
carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.

Impairment losses of continuing operations, including impairment on inventories, are recognised in
the statement of profit and loss.

g. Inventories

Items of inventories are measured at lower of cost and net realizable value after providing for
obsolescence, wherever considered necessary. Cost of inventories comprises of cost of purchase,
cost of conversion and other costs including manufacturing overheads incurred in bringing them to
their respective present location and condition. Cost of raw material, stores and spares, packing
materials, trading and other products are determined on weighted average basis.

h.  Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured, regardless of when the payment is being
made. Revenue from operations includes sale of goods, services and excise duty, adjusted for
discounts (net).

Interest income is recognized on a time proportion basis taking into account the amount
outstanding and the interest rate applicable.

i. Foreign currency transactions
The Company’s financial statements are presented in INR, which is also its functional currency.

Foreign currency transactions are initially recorded in functional currency using the exchange rates
at the date the transaction.

At each balance sheet date, foreign currency monetary items are reported using the exchange rate
prevailing at the year end.
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Accounting Policies under Ind AS
Standalone financial statements of Jaxx Vitrified Pvt Ltd for the year ended 31-March-2020

For assets and liabilities that are recognized in the balance sheet on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and

liabilities on the basis of the nature, characteristics and risks of the asset or liability and the
level of the fair value hierarchy as explained above.

p. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

(a) Financial assets

Classification

The Company classifies financial assets as subsequently measured at amortized cost, fair value through
other comprehensive income or fair value through profit or loss on the basis of its business model for
managing the financial assets and the contractual cash flows characteristics of the financial asset.

Initial recognition and measurement

All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded
at fair value through profit or loss, transaction costs that are attributable to the acquisition of the
financial asset.

Subsequent measurement

For purposes of subsequent measurement financial assets are classified in below categories:

+ Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business model whose
objective is to hold the asset in order to collect contractual cash flows and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

* Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is held
within a business model whose objective is achieved by both collecting contractual cash flows and selling
financiat assets and the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding. The Company has
made an irrevocable election for its investments which are classified as equity instruments to present the
subsequent changes in fair value in other comprehensive income based on its business model.

» Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categories are subsequently fair valued
through profit or loss.

DE recognition

A financial asset is primarily derecognized when the rights to receive cash flows from the asset have
expired or the Company has transferred its rights to receive cash flows from the asset.

Impairment of financial assets

The Company assesses impairment based on expected credit losses (ECL) model for measurement and
recognition of impairment loss on the financial assets that are trade receivables or contract revenue

receivables and all lease receivables.

Page 6 of 7






































































JAXX VITRIFIED PVT. LTD.

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2020

(Amount in lakhs, except per share data unless otherwise stated)

Note No 29 Employee benefits

Defined Contribution Plans - General Description

Provident Fund:During the year, the company has recognised Rs. 7.99 lakhs {2018-19: Rs. 7.10 lakhs) as contribution to Employee Provident Fund in

the Statment of Profit and Loss a/c .

Gratuity:

Each employee rendering continuous service of 5 years or more is entitled to receive gratuity amount equal to 15/26 of the monthly emotuments for

every completed year of service subject to maximum of 20 Lakhs at the time of separation from the company.

The following tables summarise the components of net benefit expense recognised in the statement of profit & loss and the funded status and

amounts recognised in the balance sheet for the gratuity plan:

Changes in the present value of the defined benefit obligation are, as follows: 31.03.2020 31.03.2019

Defined benefit obligation at the beginning of the year -

Current service cost 26.78

Past service cost -

Interest cost

Benefits paid

Actuarial (gain) / loss on obligations-QCi -

Defined benefit obligation at the end of the year 26.78 -

Changes in the fair value of plan assets are, as follows: 31.03.2020 31.03.2019

Fair value of plan assets at the beginning of the year -

Contribution by employer

Benefits paid -

Expected Interest Income on plan assets

Actuarial gain / (loss) on plan asset

Fair value of plan assets at the end of the year - -

Recaonciliation of fair value of plan assets and defined benefit obligation 31.03.2020 31.03.2019

Fair value of plan assets -

Defined benefit obligation 26,78

Amount recognised in the balance sheet 26.78 -

Amount recognised in statement of profit and loss: 31.03.2020 31.03.2019

Current service cost 26.78

Net interest expense -

Past service cost - -
26.78 -

Amount recognised in statement of profit and loss

The principal assumptions used in determining gratuity liability for the Company’s plans are shown below:

31.03.2020 31.03.2019

Discount rate 6.75%
Expected rate of return on plan assets NA
Future salary increases 5.00%

Retirement age 58 years













JAXX VITRIFIED PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2020
{Amount in lakhs, except per share data unless otherwise stated)

Note No. 33 Related party disclosures

| Name of the related party Relationship
Atulbhai J. Padaliya Director
Jaydipbhai J Patel Director

Rajnikant P Fultariya Director
Ramkishan Sharma Director

Vishal Rastogi Director
Bhupendra Goverdhanlal Vyas Director

Maganlal Mavjibhai Gami Director
Chandubhai Bhagwanbhai Patel Director

Dhaval Hasmukharay Mirani Director

Kajaria Ceramics Ltd Holding/Parent company
Cosa Ceramics Pvt. Ltd. Related enterprise
Taurus Tiles Pvt. Ltd. Related enterprise
Kajaria Floera Ceramics Pvt. Ltd. Related enterprise
Fusion Marketing Related enterprise
Clayman Wordwide LLP Related enterprise
Solar Ceramics Pvt Ltd Related enterprise

Relationship

(A) Holding Company

Transactions during the period/ year:
Particulars 31-Mar-20 31-Mar-19
24,507.60 29,296.18

Sale of Goods (net of all taxes & discounts)
Purchase (Raw materials & consumables) 5.38 21.12
Purchase {capital goods) 116.64 53.00
interest on {oan 1,003.38 914.14
Corporate guarantee given in bank up to 61 % of the total credit exposure.

(B) Key Management Personnel where transaction has taken place

Following directors have given their persoanal guarantee in bank for credit limits
Atulbhai J. Padaliya

Jaydipbhai J Patel

Rajnikant P Fultariya

I

i




JAXX VITRIFIED PVT. LTD.

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2020
(Amount in lakhs, except per share data unless otherwise stated)

('C) Associate Enterprises where transaction has taken place

Transactions during the period/ year: (Rs. In lacs)
Particulars 31-Mar-20 31-Mar-19
Sales
- Kajaria floera ceramics Pvt. Ltd. - 1.62
- Fusion marketing 542.76 1,125.86
Purchase of goods
- Cosa Ceramics Pvt. Ltd. 259.16 341.63
- Taurus Tiles Pvt. Ltd. 239.12 725.47
- Clayman Wordwide LLP 10.08 28.72
Payment of Rent
- Solar Ceramics Pvt Ltd 80.23
(D) Outstanding balance of Related party transactions
Particulars 31-Mar-20 31-Mar-19
Sale of Goods - holding Company 2,113.10 56.59
Long Term Borrowing - Holding Company 13,360.00 11,050.00
Sale of Goods - fusion marketing 188.93 763.32
187.44 612.62
Purchase of goods - Taurus Tiles pvt. Ltd.
55.05 37.72
Purchase of goods - Cosa ceramics pvt. Ltd.

Terms and conditions of transactions with related parties

Outstanding balances at the year-end are unsecured and interest free and settlement occurs in cash. There have
been no guarantees provided or received for any related party receivables or payables. For the year ended 31
March 2019, the Company has not recorded any impairment of receivables relating to amounts owed by related
parties. This assessment is undertaken each financial year through examining the financial position of the related

party and the market in which the related party operates.

('E) Remuneration to Key Management Person(s) of company

Short term
. Post-employment
Particulars employee . Total
. employee benefits
benefits

NIL


































